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CANADIAN GENERAL INVESTMENTS LIMITED 


To The Shareholders: 


Your Directors have pleasure in submitting the Annual Report of your Company for the year ended December 
31, 1977 consisting of the Consolidated Balance Sheet and Consolidated Statements of Income, Retained Earnings, 
Unrealized Gain on Investments, and Changes in Net Assets. 


The Balance Sheet discloses that the total consolidated assets of the Company as at December 31, 1977 
amounted to $117,394,875. From this amount is deducted accrued liabilities, income taxes payable, deferred income 
taxes, and minority interest which leaves a net value of $112,584,390. Based on 3,843,764 common shares outstanding 
as at December 31, 1977, each common share had an apparent liquidating value of approximately $29.29. It should 
be noted that while $4.5 million in deferred income taxes was deducted from consolidated assets in calculating the 
equity value per share, the $4.5 million continues to work for the benefit of the shareholders. Such will be the case 
until future realization of capital gains necessitates payment to the government of part or all of these deferred taxes. 


The Consolidated Statement of Income discloses that your Company, after paying all expenses and providing 
for the minority interest, had a net income for the year of $4,450,176. This is equivalent to $1.16 for each of the 
outstanding common shares. 


During 1977, shareholders received dividends of $1.13 per share. These dividends were paid out of the Com- 
pany’s December 31, 1971 surplus accounts and are not subject to income tax in the hands of the shareholder. Such 
dividends, however, do reduce the adjusted cost base of your shares and this in turn could affect the taxable capital 
gain or loss resulting from any future sale of such shares. 


A schedule showing the percentages of the dividends paid out of Tax-paid Undistributed Surplus On Hand and 
197] Capital Surplus On Hand is set out below. This information is submitted for the benefit of Canadian corpo- 


rations which are shareholders of the Company. Tax-Paid 1971 
Undistributed Capital 
1977 Surplus on Hand Surplus on Hand 
March Pie Perera owe sch Boe a ek fe SS 6% 99.4% 
June [35 e025) Sa eye ee ee) ee a) SIS) 
September 15.0 = 9 = ==: =) = SS D 99.8 
December 158 = <2) = sa) = re x 99.8 


Your Directors have decided, for tax purposes, to continue paying dividends out of the Company’s December 
31, 1971 Surplus Accounts. A dividend in the amount of $0.25 per common share, tax-deferred in the hands of the 
shareholders, has been declared payable March 15, 1978 to shareholders of record February 28, 1978. 


The concept of “tax deferred” dividends will cease to exist at December 31, 1978 under the provisions of Bill 
C-11, the legislation to implement the Federal government’s 1977 budget proposals. The Company anticipates that it 
will commence paying taxable dividends in 1979. 


Last year a brief description of our United States investments was given. An update of those investments follows 
as well as a description of new U.S. investments made during the year. These new investments are denoted by an 
asterisk: 


AVCO CORPORATION 

Avco Corporation’s diversified activities fall within two major areas. Its financial service activities include con- 
sumer credit (Avco Finance) and insurance (The Paul Revere Companies). The development and manufacture of 
aerostructures, turbine and reciprocal aero engines is the other business area. For the fiscal year ended November 30, 
1976 services, revenues and sales equalled $1,346,176,000. Net earnings were $92,949,000 or $6.74 per common share, 
up from $3.87 per share in the previous year. 


HALLIBURTON COMPANY 

Halliburton Company offers, on a world wide basis, specialized services to the petroleum production industry. 
The construction division engineers and constructs power and processing plants. During the year ended December 
31, 1976 revenues equalled $4,866,294,000. Net profits were $305,480,000 or $5.22 per common share up from $3.84 
per share in the previous year. 


INTEL CORPORATION* 

Intel Corporation is a major developer, manufacturer and marketer of micro-computer components and semi- 
conductor integrated circuits. During the year ended December, 1976 revenues equalled $225,979,000. Net profits 
amounted to $25,214,000 or $2.37 per share up from $1.56 in the previous year. 


JOY MANUFACTURING COMPANY 

Joy Manufacturing Company is a large manufacturer of industrial capital goods primarily for the coal mining 
industry. For the fiscal year ended September 1977 Mining Systems Equipment contributed 56% of revenue, the 
balance being made up of Industrial & General Products 21%—Ore Processing and Petroleum Equipment 12%—and 
Air Pollution Control Equipment 11%. Total corporation revenues for the year ended September 1977 equalled 
$685,438,000. Net profits were $48,215,000 or $3.92 per common share, which is down slightly from the previous 
year’s $3.94 per share. The decrease resulted from an increase in the number of shares outstanding. Net profits were 
up 1%. 


NATIONAL MINE SERVICE COMPANY* 

National Mine Service Company has two major divisions. The Mining Machinery Division manufactures mine 
locomotives, drilling and extraction equipment. Its Distribution Products Division sells health and safety equipment, 
instruments and mine supplies for the mining industry. For the year ended June 1977, revenues equalled 
$118,635,290. Net income amounted to $8,017,895 or $1.66 per share down from $1.88 for the previous year. This 
reduction stemmed from an increase in shares outstanding. Net income was up over 7%. 


SHARED MEDICAL SYSTEMS CORPORATION* 

Shared Medical Systems Corporation provides computerized information processing services to over 365 hospi- 
tals. In terms of beds (about 115,000) it is the largest such firm in the United States. Revenues for the year ended 
December 31, 1976 amounted to $35,468,027. Net income equalled $5,246,556 or $1.89 per share up from $1.19 per 
share in the previous year. 


TEKTRONIKX, INC. 

Tektronix, Inc. is the world’s largest maker of cathode ray tube oscilloscopes. The Company manufactures more 
than 500 electronic instruments for display, measurement and control functions. The fiscal year ended May 1977 
produced revenues of $454,958,000. Net profits were $43,971,000 or $2.49 per share up from $1.71 per share in the 
previous year. 


TEXASGULF INC* 

Texasgulf Inc. is a large multifaceted company. Its Metals Division (approximately 47% of sales) is primarily 
comprised of the Kidd Creek complex in Timmins, Ontario, where copper, zinc, silver and lead are mined and 
processed. A recent addition to this Division is a zinc, lead, silver mining operation on Baffin Island. The Agricultural 
Chemicals Division (approximately 30% of sales) is involved in the mining and processing of phosphate and potash. 
The Industrial & Chemicals Division mines and processes soda ash and sulphur. The Oil & Gas Division is growing 
in importance with significant acreage in the Gulf of Alaska, Alberta and offshore Louisiana in the Gulf of Mexico. 
For the year ended December 1976 sales amounted to $480,540,000. Net income was $62,914,000 or $2.05 per share, 
down from $3.37 per share in the previous year. 


The portfolio of investments as at December 31, 1977 is to be found on pages 10 and 11 of this report. A com- 
plete list of the securities held by C.G.I. and Third Venture Capital Limited is shown on the last page of this report. 


Submitted on behalf of the Board. 


Chairman of the Board 


Ebb bul 


President 
TORONTO, January 31, 1978. 


Cc A N A DI A N G E 


Conseh dtl Usable Sx 


(Note 1) 


Assets 


Investments at indicated market value (Note 2) 
Securities having a quoted marketvalue = = === > = = 
Securities not having a quoted marketvalue - - - - - = = = = = = = 


(Cost as at— 
December 31, 1977—$59,294,277 
December 31, 1976—$55,715,457) 


Short-term investments, at cost plus accrued interest 
(including in 1976.$1,539,409 in US. Punds).= = 9-2) = =) 


Dividends, interest andnotesreceivable - - - - - - - - = - - = = - 
Casitts.020 29ke. aS oe Oe ES Say ca ee 


Liabilities and Shareholders’ Equity 
Accruedliabilities - - - - = =~ = = = = = = 
Income taxespayable- - - - - - - - - = - = = = = = = = = = 
Deferred income taxes(Note4(ii))- - - - - - - - - - = - - = = = 
Minorityinterestinsubsidiary - - - - - - - - = - - - = = - = = 
Shareholders’ equity 
Capital stock 

Authorized— 

4,000,000 common shares without par value 

Issued and outstanding— 

3,843,764common shares - - - - - - - - - = - - = = = - 
Unrealized gainoninvestments - - - - - - - - - - = - - - = = 
Retainedearnings - - - - - - - - - - - - - = = - = = = = 


APPROVED BY THE BOARD: 
M. C. G. MEIGHEN, Director 
J. ALLYN TAYLOR, Director 


Auditors’ Report to the Shareholders of 
CANADIAN GENERAL INVESTMENTS LIMITED: 


N E R A L 


December 31 


1977 


$109,590,553 


1976 


$105,731,110 


7,602,900 6,889,849 
117,193,453 112,620,959 
61,350 2,495,466 
77,295 146,605 
62,777 28,039 
$117,394,875 $115,291,069 
$ 9,365 $ 7,010 
135,850 148,650 
4,546,400 3,603,750 
118,870 88,038 
24,023,525 24,023,525 
53,362,386 53,285,630 
35,198,479 34,134,466 
112,584,390 111,443,621 
$117,394,875 $115,291,069 


We have examined the consolidated balance sheet of Canadian General Investments Limited as at December 31, 1977 and the consolidated 
statements of income, retained earnings, unrealized gain on investments and changes in net assets for the year then ended. Our examination was made 
in accordance with generally accepted auditing standards, and accordingly included such tests and other procedures as we considered necessary in the 


circumstances. 


In our opinion, these consolidated financial statements present fairly the financial position of the Company as at December 31, 1977 and the 
results of its operations and the changes in its net assets for the year then ended in accordance with generally accepted accounting principles applied 


on a basis consistent with that of the preceding year. 


As part of our tests referred to in the first paragraph above, we examined share certificates and other evidence supporting the investments held 


by the Company as at December 31, 1977. 


TORONTO, January 16, 1978 


PRICE WATERHOUSE & Co. 
Chartered Accountants 


IN VES T MEN T 8 


(ellited AS yer 


Income 
Dividends - - - - - 
Interest = - - = = = 


Gain on foreign exchange - 


Expense 
Managementfees - - - 
Directors’ fees (Note3) — - 


Miscellaneous - - - - 


Provision for income and foreign taxes 


Income before interest of minority shareholders 


Interest of minority shareholders 


Netincome forthe year - - 


Net income for the year per common share 


LimMtiTtT¥eE D 


of Bee 


Year ended December 31 
1977 1976 


2 = = = = § 4578001 $. 4,513,972 
- - - = = 173,190 138,296 
=) ee Se (PDD 30,424 

4,823,476 4,682,692 


he) AEDS 278,607 285,380 
me on ee 10,800 11,100 
oe ee ase 42,450 34.601 
ee wee 40,092 = 
371,949 331,081 
Se 4,451,527 4.351.611 
Suen s & 1,351 578 


- - - - - $ 4,450,176 $ 4,351,033 


- - - = = § 1.16 §$ Ns} 


Cc A N A DIAN G E N E R A L 


Gaels OSE cnt of Kekened Earnings 


Year ended December 31 


1977 1976 
Balanceat beginningofyear- "= <= = 7 = = == 4) = 0-9 = 14 OC ee ood 
Add 
Netincome forthe year = :2.9-—= = eeee 4,450,176 4,351,033 
Gain on investments sold or redeemed, less minority interest of $28,213 


(1976—$1,554) and income taxes of $287,753 (1976—$146,205) - - - - - - 957,290 3,860,227 


39,541,932 38,170,418 


Less dividends paid on commonshares - - - = - = = 2°92 = = = = = 4,343,453 4,035,952 
Balanceatendofyear- - - - - - = - = = = = = = = = = = = = $ 35,198,479 $ 34,134,466 


Dividends paid percommonshare- - - - - - = = = = = = = - = = § L135 1.05 


(Griclidated (Siateenk of Upon aed Gain on SL ae Fsotey ps 


Year ended December 31 
1977 1976 


Increase (decrease) duringthe year- - - - - - - - - - - - - = = = § 993,674 $ (6,600,670) 


Deferredincome taxes - - - - - - = = = = = = = = = = = = (930,650) (286,444) 


Interestofminorityshareholders - - - - - - - - - - - = = = = = 135732 3,099 


(916,918) (283,345) 


16,756 (6,884,015) 


Balance at beginningofyear- - - - - - - - - - - = = - - = = 53,285,630 60,169,645 


Balanceatendofyear- - - - - - - - - - - - - = = = = = = $ 53,362,386 $ 53,285,630 


VE S&S TFT M EN TFT 8 


Corioldated, SS hitmcat of Changes in 


iNetassetSatberinningoiveay = —=se = 0 = =o  = =) See eee se oe 
Add 
Netincomefortheyear - - - - - - - - - ---- +--+ - 


Gain on investments sold or redeemed, less minority interest 
andincometaxes= "= 9a = = = = Se eee ae 


Increase in unrealized gainoninvestments - - - - - - = = = = = 


Less 
Decrease in unrealized gainoninvestments - - - - - - - - = = - 


Dividendspaid - - - - - - - - - - - - - +--+... - 


Netassetsatendofyear - - - - - - - - - - = = - = - = = = 


Gain on investments sold or redeemed 
Costofinvestments at beginningofyear - - - - - - = = = = = = 


Add purchase of investments during year! == 9= = =e) = = 


Wessicostofinvestmentsattendiot year =) = - = == = = = 
Cost of investments sold orredeemed during year - - - - - - - - - 
Proceeds from sale or redemption of investments during year- - - - - - 


Gain on investments sold or redeemed before minority interest 
TCI COMLeCAXCS = t= 9 =) Sopa) ae ek om ee 


Provisiontornimcome taxes 9 =.=) =.) =) == 


inileresvoOl MMunOmby Siiareholders l= ==. =) = 


Gain oninvestmentssold orredeemed - - - - - - - - = = = = = 


Apparent liquidating value per common share 
Ad Decuininy Gk Veal = ten ask) Boies ee oe oe eer ea Gt 


MNF 6 ONO) Be) a a I ie Md 


LIF M IT E D 


Vet whee 


Year ended December 31 


1977 1976 
$111,443,621 $114,152,328 
4,450,176 4,351,033 
957,290 3,860,227 

76,756 — 
116,927,843 122,363,588 
~ 6,884,015 
4,343,453 4,035,952 
4,343,453 10,919,967 


$112,584,390 


$111,443,621 


® D9,/15;457 ~ 3 53;696,7 11 
7,014,947 4,648,877 
62,730,404 58,345,588 
59,294,277 55,715,457 
3,436,127 2,630,131 
4,709,383 6,638,117 
1}273,256 4,007,986 
287,753 146,205 
28,213 1,554 
315,966 147,759 

B 957,290 =) 3;860,227 
$ 28.99 § 29.70 
$ PAY PRY Ns 28.99 


CANADIAN GENERAL INVESTMENTS LIMITED 


tO 


Vee fo Gaeedeie eels Siabaene 


DECEMBER 31, 1977 


The consolidated financial statements include the accounts of the Company and its 90% owned subsidiary, 
C.G.I. and Third Venture Capital Limited. 


The indicated market values of quoted securities are the result of pricing the Companies’ holdings at the closing 
quoted market prices as at December 31. Such amounts do not necessarily represent the value of the total 
holding in any company which may be more or less than that indicated by market quotations. Securities not 
having a quoted market value have been included at values determined by the directors based principally on the 
underlying value of the assets represented by these securities. 


No remuneration is paid by the Company to its “senior officers”, as defined by the Ontario Business Corporations 
Act, 1970. 


Taxation: 

(i) The Companies do not qualify as “investment corporations” as defined in Section 130 of the Canadian 
Income Tax Act; accordingly, they are subject to income tax as “public corporations”. “Taxable dividends” 
received from “taxable Canadian corporations”, as defined by the Act, are excluded from taxable income; 
one-half of gains on disposal of investments, to the extent that these have accrued since December 31, 1971, 
are subject to income tax at full corporate rates. 


(ii) Unrealized gain on investments includes approximately $15,316,000 which has accrued since December 31, 
1971. In addition, the parent company has received dividends of approximately $2,974,000 since December 
31, 1971 which were paid out of “tax-paid undistributed surplus on hand” and “1971 capital surplus on 
hand” of the payor corporations and, therefore, must be applied to reduce the adjusted cost base of the 
investments in the payor corporations resulting in a corresponding increase in the gain which may ulti- 
mately be realized on these investments. A provision for deferred income taxes on these unrealized gains 
has been made in the accounts. 


(iii) As at December 31, 1977 the parent company estimates its tax surplus categories, as defined by the Income 


Tax Act and subject to confirmation by the Canadian taxation authorities, to be as follows: 
(a) (b) 


Tax-paid 1971 
undistributed capital 
surplus on hand surplus 
(Section 89(1)(k)) on hand 

Balance at beginningofyear- - - - - - - - - - - - = = = $ = $16,114,000 
Dividendsreceived - - - - - - - - = = = - = - = = = 16,000 597,000 
1971 capital surplus realized oninvestments soldorredeemed - - - - = 107,000 
Tax-deferred dividendsoncommonshares - - - - - - - - = = (16,000) (4,327,000) 
Balanceatendofyear- - - - - - - - - - - - = - - = = $ = $12,491,000 


Dividends paid out of categories (a) and (b) are not required to be included in the shareholder’s income but 
reduce the adjusted cost base of his investment for Canadian tax purposes. 


With the enactment of recent amendments to the Income Tax Act (Canada), tax-paid undistributed surplus 
on hand and 1971 capital surplus on hand will disappear on December 31, 1978. Accordingly, the Company 
will not be able to pay tax-deferred dividends out of those categories after that date. 


Anti-Inflation Programme: 

The Company is subject to dividend restrictions imposed by the Federal Government in the Anti-Inflation Act 
effective October 14, 1975. Dividends paid since this date have been in compliance with the controls. These 
restrictions are due to expire on October 13, 1978. 


CANADIAN GENERAL INVESTMENTS LIMITED 


Summary of ie) ortfolto by Sndustry Summary of Changes in Portfolio 


VALUEASOF PERCENT OF 1977, 
DEC. 31, 1977 PORTFOLIO 


Additions to Portfolio 


Binanee 8 24238,890 a Canadian Tire CorporationLtd. - - 4,000 shares 
Industrial Management - - 16,917,153 14.4 C.G.L and Third Venture 
Capital Limited Pref.- - - - - - 1,350 shares 
Merchandising - - - - 8,033,800 6.9 Intel Corporation Lid. = = = = = 10,000 shares 
Joy Manufacturing Company - - - 10,000 shares 
BusinessForms - - - - 8,540,000 Hod: 
Na-Churs International Ltd. - - - 85,000 shares 
Dee eo k = 8,781,250 7.5 National Mine Service Company - - 20,000 shares 
North lec TE eis separa ge Liisa his 
REACT RISE Sole. ot 8 802.000 15 orthern Telecom Ltd 10,000 shares 
Nowsco Well Service- - - - - - 4.400 shares 
U.S.Securities- - - - - 13,441,975 es RangecoOl@GasLid- - = - - Staite 
Migmk& = 5 = = Ss 6 & 4.987.500 43 Rio Algom (ih, 2 = = sas 4 20,000 shares 
Shared Medical Systems- - - - - 52,700 shares 
Energy - - - - - - - 6,068,125 2 
USsinomubeleke, SS Ss = SS 2 = 30,000 new shares 
Beverages - - - - - - 32135750 4.4 TexasGulfInc. - - - - - =- - 50,000 shares 
irimacEimited = = = =) = |= 31.300 warrants 
Manufacturing - - - - 4,217,437 3.6 
Forest Products - - - - 1,642,500 1.4 Deletions from Portfolio 
Alcan Aluminium Ltd. - - - - - 70,000 shares 
Communications - - - - 2,124,000 1.8 eerie en : 
Canadian Tire Corporation Ltd. ‘A’ - 4,000 shares 
Miscellaneous- - - - - 2,639,110 aod TSE AY ey Cee ge SRE ah 35.000 shares 
VentureCapital - - - - 1,178,463 1.0 Kenting Limited - - - - - - = 31,300 shares 
London Life InsuranceCo.- - - - 866 shares 
RealEstate- - - - - - 367,500 SS) 
7 Nowsco Well Service- - - - - - 20,000 shares 
$117,193,453 100.0 The Ravelston Corp. Ltd. Prefd. - - 9.184 shares 


CANADIAN GENERAL INVESTMENTS LIMITED 


ie ortfolio of Sede 


AS AT DECEMBER 31, 1977 


No. of Total Market %of No. of Total Market %of 
Shares Value _ Portfolio Shares Value _ Portfolio 
$ $ 
Beverages 5,213,750 4.4 Finance 24,238,890 20.7 
215,000 TheSeagram CompanyLtd. - 5,213,750 (AVBANKS: @ eh) ee as non) 
15,000 BankofMontreal- - - - - 268,125 
Business Forms 8,540,000 = 7.3 40,000 RoyalBankofCanada - - - — 1,095,000 
280,000 Moore Corporation Limited - 8,540,000 45,000 The Toronto-Dominion Bank - 781,875 
(B) LIFEINSURANCE- - - 53,890 
Communications 2,124,000 1.8 634 London Life Insurance Co. - - 53,890 
96,000 Southam Press Ltd.‘A’ - - - 2,124,000 (C)TRUST COMPANY - - 22,040,000 
760,000 Canada Trustco Mortgage 
Energy 6,068,125 5.2 Company‘A’ - - - - - 22,040,000 
A) OUGS: ose = 8" Fea oe S975 
wy Forest Products 1,642,500 1.4 
20,000 Hudson’s Bay Oil & Gas Co. Ltd. 950,000 90,000 MacMillan BloedelLtd.= =. 642/500 
35,000 Imperial Oil Ltd.*‘A’- - - - 748,125 
50 Rangeco Oil & Gas Ltd.—Units 250,000 Industrial Management 16,917,153 14.4 
75,000 Shell Canada Ltd.‘A’- - - - = 1,331,250 730,000 Argus Corporation Ltd. 
Class‘C’ Prefd.- - - - - 9,855,000 
B) PIPELINE = =) > = ="= 
oe ae 28,729 TheRavelstonCorp.Ltd. - - 3,576,473 


Bhi eps Metaceee Gina hace igus NN! 348,568 The Ravelston Corp.Ltd.Prefd. 3,485,680 


(CG) ORE Rag ae meee 2,438,750 
Investment Trust 8,802,000 7.5 
70,000 RioAlgom Ltd. - - - - - 1,907,500 
652,000 Third Canadian General 
50,000 Union Gas Limited‘A’ - - - SS 50) Investment Trust Limited - 8,802,000 


Note: Argus Corporation Ltd. holds shares in the following companies: 
Dominion Stores Ltd., Domtar Limited, Hollinger Mines Ltd., Massey- 
Ferguson Ltd., and Standard Broadcasting Corp. Ltd. 


CANADIAN GENERAL INVESTMENTS LIMITED 


No. of Total Market %of No. of Total Market %of 
Shares Value _— Portfolio Shares Value Portfolio 
$ $ 
Merchandising 8,033,800 6.9 Steel 8,781,250 7.5 
203,600 Canadian Tire 225,000 The Algoma Steel Corp. Ltd. - 3,346,875 
CE ew 0 100,000 Dominion Foundries and 
36,400 Canadian Tire Corporation Ltd. 891,800 Sicel Lid. “A= = = = = = 2387/3500 
42,000 Cochrane-DunlopLtd. - - - 309,750 125,000 The Steel Co. of Canada Ltd. ‘A’ 3,046,875 
340,000 SimpsonsLimited - - - - 1,615,000 Venture Capital 1,178,463 1.0 
(see page 12) 
Manufacturing 4,217,437 3.6 
: ; Miscellaneous 2,639,110 2.2 
35,000 Canadian General Electric 
Gaaicdeemenes ts! = 866.250 80,000 ExtendicareLtd. - - - - - 770,000 
220.500 Hayes Manat Ac eee 1,295,437 85,000 Na-ChursInternational Ltd. - 626,875 
80.000 Massey-Ferguson Ltd. - 7 : 1.280.000 90,000 Scott’s Restaurants (CO, Ltd. = = 832,500 
29,000 Northern Telecom Ltd. - - - 775,750 OG. 02 ID VAN, SavrugOnlC@, Ibwel,= = = 73,260 
313300" Trimachtd] warants= = = = 336.475 
Metals 4,987,500 4.3 
U.S. Securities 13,441,975 11.5 
(A) BASEMETALS - - - - 2,610,000 
350,000 AvcoCorporation- - - - - 6,557,162 
90,000 ComincoLtd. - - - - - - 2,610,000 
$845,591 Avco Corp. 9%% May 31,2001 - 1,130,780 
B) OTHER METALS AND 
oe 22,000 HalliburtonCompany - - - 1,567,500 
MINERALS - - - =| - 2,377,500 
ae 10,000 IntelCorporationLtd. - - - 492,300 
30,000 AlcanAluminium Ltd. - - - 858,750 
; 20,000 Joy Manufacturing Company - 694.690 
25,000 IncoLimited‘A’ - - - - - 468,750 
20,000 National Mine Service 
50,000 TexasGulfInc. - - - - - 1,050,000 Company - - - - - - 385.635 
Real Estate 367,500 3 52,700 Shared Medical Systems- - - 972,908 
35,000 TrizecCorporation Ltd.- - - 367,500 40,000 TektronixInc.- - - - - - 1,641,000 


cC.G.1. AND THIRD VENTURE CAPITAL LIMITED 


Authorized Capital— 
10,000 6% non-cumulative, non-voting preference shares with a par value of $100 each redeemable at the 


amount paid up thereon. 
100,000 common shares without par value. 
Issued and outstanding— 
6,500 preference shares 
100,000 common shares. 
As at December 31, 1977 Canadian General Investments Limited held 5,850 preference shares and 90,000 common 


shares for a total investment of $675,000. Third Canadian General Investment Trust Limited held 650 preference 
shares and 10,000 common shares for a total investment of $75,000. There are no other shareholders. 


Portfolio of Investments 


AS AT DECEMBER 31, 1977 


Total 

No. Shares Class Value 
** 18,000 Applied Digital DataSystems- - - - - - - - - - - - - - - - Preferred $615,240 
+ 5,000 EnergyConversion Devices - - - - - - - - - - = - - = - - Common 98,450 
1,000 Gestalt Int'l. Ltd. (previously HoboroughLtd.) - - - - - - - - - - Preferred 2,250 
* 20,000 HelixInvestmentsLtd.- - - - - - - - - - - - - - - - - - Common 40,000 
*- 18,050 Helix Investments: Lid; - = = = = = - = =0=) -—= = = —93-. = | Prefered 180,500 
* 106,855 HermesElectronicsLtd. - - - - - - - - - - - - - - - - - Common 10,686 
* 2,000 HermesElectronicsLtd. - - - - - - - - - - - - - - - - - Preferred 20,000 
$10,000 Tonarc Smelters 12% Series “C” April 30,1980- - - - - - - - - - - Debenture 10,000 
166,333 MitelSemi-ConductorInc. - - - - - - - - - - - - - - - - Common 4,158 
35,000 Spar Aerospace ProductsLtd.- - - - - - - - - - - - - - - - Common 171,500 
* 5,000 Venturetek International Limited - - - - - - - - - - - - - - Common 25,000 
Miscellameous> [== ee et 679 
$1,178,463 


TU.S. Security—o/c NEW YORK 


*Note: Securities not having a quoted market value have been included at values determined by the Directors based principally on the underlying 
value of the assets represented by these securities. 


**US. Security—Listed NYSE 
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CANADIAN GRE NSESReASL INVESTMENTS Cal Mtlsig&sD 


CONSOLIDATED BALANCE SHEET 


(Note 1) 
ASSETS ee 
1977 1976 
Investments at indicated market value (Note 2): 
securities having a quoted market value” — 0). 2 .y-e oe sem eee $109,074,460 $116,822,330 
Securities not having a quoted market Valuers... sae weer: eee titi 6,938,792 6,903,888 
116,013,252. 123,726:218 
(Cost as at— 
June 30, 1977—$59, 184,187 
June 30, 1976—$54,205,3 10) 
Short term investments, at cost plus accrued interest ..................... 225,400 646,730 
Dividends andinterest receivable. rc ne eee 7,012 825 
Cash in bank iicceetasicints ce bon cide oc veneer eee nl eS 123,282 T0927 
$116,368,946 $124,381,465 
LIABILITIES AND SHAREHOLDERS’ EQUITY 
Accounts payables cr ce ne een eet er eee $ $27.13. eS 7,506 
Securities purchased |. ice hee so tte i 1 fe Seeman ee me Reece _ 15,992 
Income taxes payable’. see nn yr ee ne 180,760 21,342 
Deferred income taxes (Note 4) ty 3- acne eee ee 3,620,800 5,445,800 
Minority interest imsibsidiary. riences rete ee es eae eae 103,519 107,093 
Shareholders’ equity: 
Capital stock— 
Authorized— 
4,000,000 common shares without par value 
Issued and outstanding— 

3,843,764), common shares 22ers eee ee ee 24,023,525 24,023,525 
Unrealized gain on investments;2 452. eee ee 53,205,196 64,045,085 
Retained earnings o.c2.5) choca cee i ok eee eee ee ee 35,220375 el Ug A epee es 

112,455,094 118,786,132 
$116,368,946 $124,381,465 


CANADIAN GENERAL INVESTMENTS LIMITED 


CONSOLIDATED STATEMENT OF INCOME 


For the six months 


ended June 30 
1977 1976 
Income: 
DDIVIG EROS ye lear aes ee ee Ee ea RT ne ec, $ 2,284,719 $ 2,254,526 
Taitenest hire aps eeeey enc pre ee er he eee cas wate ayer age te Svan Saye cee 97,042 335228 
Gain on foreign exchanise: er penta ee eer cee ct ete ere se eee 69,909 = 
-, see 2.287,749 
Expenses: a 451, eee 
Management fee: 3: .era.ie eat tae hire Seen anes ca aac stanioeerin OO 139,302 142,686 
Directors: fees (INGtE'S) hierarchies a ee ee 3,000 3,400 
Miscellancous shite... 3 stata oticd an tetey hee cearapa eS tes cers neti CN aegis er 25,381 19,338 
167,683 165,424 
Income before provision for income taxes and interest of 
munorty: shareholdersiece scat fers pei aes cera ee ee 2,283,987 DNR Bas 
PLOVISIOM@ TOL INCOMIC TAXES fener ct tn oe pie Ee es cree eee Mee Ge eet aks 16,977 1,700 
Interestofminority sharch Old ens isi. ary noaetlcl. seat evan\schecvedea ly sehen 432 309 
17,409 2,009 
INétancome forthe peroGgs. <i<h ek aed dey ees eee ee ee ee $ 2,266,578 $ 2,120,316 
Netincome for the period per commonishare. 3.0.25 5.5- 004: oss $590 $552 
CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
For the six months 
ended June 30 
1977 1976 
Balance aU Depinmine Of PpeiOd snc. wena se rn aive teeter ote tiara i Pee es $34,134,466 $29,959,158 
Add: 
NetincometOr the PenOds )aae-ny swear a Setae ores eee ee 2,266,578 2,120,316 
Gain on investments sold or redeemed, less minority interest of 
$28,102 (1976—$6,977) and income taxes of $236,163 (1976—$20,979)..... 747,211 559,930 
37,148,255 32,639,404 
Less: 
Dividends paid on common shares... ...- 6022-2 sees e cess rete cesses 1,921,882 1,921,882 


Balance at end of period 4.15 pre spss yee ees cre $35.226,373. $30,717,522 


Dividends paid per common SH ATC SIRS et tee ore are ere Sen o0 $ .50 


CANADIAN GENERAL INVESTMENTS LIMITED 


CONSOLIDATED STATEMENT OF UNREALIZED GAIN ON INVESTMENTS 


For the six months 
ended June 30 
1977 1976 
Increase (decrease) during the period .............---------------+-+-++--- $ (76,438) $ 6,014,737 
Less: 
Deferred income taxes applicable thereto.............-.---------+--+-++-- 17,050 2,128,494 
Interest of mitmouty sharcholders (30 <o02 5 oes Sevens ie = os eee (13,054) 10,803 
3.996 2,139,297 
(80.434) 3.875.440 
Balance at bepmmuiie of period 225 oe os oon oes soe dae eee 53,285,630 60.169.645 
Balance al end of period 282 5a ss ae eae eR eee ne = cee ees $53.205,196 $64,045,085 
AUDITORS’ REPORT 
To the Directors of 


CANADIAN GENERAL INVESTMENTS LIMITED: 


We have examined the consolidated balance sheet of Canadian General Investments Limited as at 
June 30, 1977 and the consolidated statements of income, retained earnings, unrealized gain on investments 
and changes in net assets for the six months then ended. Our examination was made in accordance with 
generally accepted auditing standards, and accordingly included such tests and other procedures as we con- 
sidered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly the financial position of the 
Company as at June 30, 1977 and the results of its operations and the changes in its net assets for the six 
months then ended, in accordance with generally accepted accounting principles applied on a basis con- 
sistent with that of the preceding period. 


As part of our tests referred to in the first paragraph above, we examined share certificates and other 
evidence supporting the investments held by the Company as at June 30, 1977. 


PRICE WATERHOUSE & Co. 


Chartered Accountants 


Toronto, July 19, 1977. 


CANADIAN GENERAL INVESTMENTS LIMITED 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
JUNE 3071977 


LB The consolidated financial statements include the accounts of the Company and its 90% owned subsidiary, 
C.G.I. and Third Venture Capital Limited. 


ss The indicated market values of quoted securities are the result of pricing the Companies’ holdings at the closing 
quoted market prices as at June 30. Such amounts do not necessarily represent the value of the total holding in any 
company which may be more or less than that indicated by market quotations. Securities not having a quoted market 
value have been included at values determined by the directors based principally on the underlying value of the assets 
represented by these securities. 


2. No remuneration is paid by the Company to its “senior officers”, as defined by the Business Corporations Act, 
1970. 

4. Taxation: 

(i) The Companies do not qualify as “investment corporations” as defined in Section 130 of the Canadian Income 


Tax Act: accordingly, they are subject to income tax as “public corporations”. “Taxable dividends” received 
from “taxable Canadian corporations”, as defined by the Act, are excluded from taxable income; one-half of 
gains on disposal of investments, to the extent that these have accrued since December 31, 1971, are subject to 
income tax at full corporate rates. 


(11) Unrealized gain on investments includes approximately $11,848,000 which has accrued since December 31, 
1971. In addition, the parent company has received dividends of $2,631,000 since December 31, 1971 which 
were paid out of “tax paid undistributed surplus on hand” and “1971 capital surplus” of the payor corporations 
and, therefore, must be applied to reduce the adjusted cost base of the investments in the payor corporations 
resulting in a corresponding increase in the gain which may ultimately be realized on these investments. A 
provision for deferred income taxes on these unrealized gains has been made in the accounts. 


(iii) | As at June 30, 1977 the parent company estimates its tax surplus categories, as defined by the Income Tax Act 
and subject to confirmation by the Canadian taxation authorities, to be as follows: 


(a) (b) 


Tax paid 
Undistributed 1971 
Surplus Capital 
(ection 89(1)()) _ Surplus 
Balance at bepinittns OF PCTION 465 405052 cae gle deo ie 2 os epic ae og SA eye Beane $ — $16,114,108 
TIAL HAS FECEI VEG ro eae ee re eet oe ne Oe ied Se eee 11,185 259 295 
Capital surplus realized on investments SOAOLTEGEEICO MER eet ee eee nt ae — 83,490 
tax-deferred dividends paid on Common shares... 0250-25-72 ++ - ferns ates ec eeee (10,624) (1,911,258) 
Balance AL eUA OL DETR Lengiah ice ne cee oes eres are Sina yee? iy KSI $14,545,615 


Dividends paid out of categories (a) and (b) are not required to be included in the shareholder’s income but 
reduce the adjusted cost base of his investment for Canadian tax purposes. 


2: Anti-Inflation Programme: 
The Company is subject to dividend restrictions imposed by the Federal Government in the Anti-Inflation Act 
effective October 14, 1975. Dividends paid since this date have been in compliance with the controls. 


LA 


ANADIAN 


GENERAL 


INVESTMENTS 


CONSOLIDATED STATEMENT OF CHANGES IN NET ASSETS 


Net assets at beginning of period |... 2... 5 i. ce eos a es 
Add: 
Net income for the period . 8... . 22k agek cniear ae crea re 


Gain on investments sold or redeemed, 
less minority interest and income taxes. = 22. - 052. 27-4 


Increase in unrealized gain on investments .... 5... ......:.-¥.es--h- 


Less: 
Decrease in unrealized gain on investments: . =... =. . 45-45) eee 
Dividends paid: .. 0.220000 0 22h ae oe ee eee 


Net assets at end of period <0 osc Scan cs oe bees ee 


Gain on investments sold or redeemed: 
Cost of investments at beginning of period..........................-- 


Add: Purchase of investments during period.......................0.. 


Less: Cost of mvestmentsat end of period | 2-723-20 ee 
Cost of investments sold or redeemed during period .............. 
Proceeds from sale or redemption of investments during period.......... 


Gain on investments sold or redeemed 
before minority interest and income taxes..................... 


Provision for mcome taxes ~ =....05<0 «che een eee eee 


Gain on investments sold or redeemed...........00cccc ccc ccceccccces 


Apparent liquidating value per common share: 


At beginning of period. 4.4.5)... . <a: 40 eee 


Atend of period 


fe 


For the six months 
ended June 30 

1977 1976 
$111,443,621 $114,152,328 
2,266,578 2,120 316 
747,211 559,930 
= 3,875,440 
114,457,410 120,708,014 

80,434 — 
1,921,882 1,921,882 
2,002,316 1,921,882 
$112,455,094 $118,786,132 


$ 55,715,457 


$ 53,696,711 


5,076,465 1,278,319 
60,791,922 54,975,030 
59,184,188 54,205,310 

1,607,734 769,720 

2,619,210 1,357,606 

1,011,476 587,886 

236,163 20,979 
28,102 6,977 
264,265 27,956 
S TAIZ 3) 9559930 

$ 28.99 $ 29.70 

$ 29.20 $ 30.90 


